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What really counts....
Food is most affordable in the United States.  

Not only do Americans have a safe, abundant, 
inexpensive food supply, we only spend 10 percent 
of our income on food. However, on average, if 
we took what a household earns in a year, and we 
wanted to pay for everything up front at the begin-
ning of the year, we would pay for our groceries 
by February 6, but we are working until April 11 to 
pay our taxes.

The 2002 Census of Agriculture uncovered 
some interesting numbers, ones that really count 
and are “food for thought.” As you look at the 
graphs try to interpret what the numbers would 
mean to you if you were a producer (farmer or 
rancher) or someone whose job depended on 
whether or not the corn crop was harvested or if 
healthy calves are born this year. What do the  
numbers mean to you as a consumer?

OFF-FARM ...
costs (marketing expenses associated 
with processing, wholesaling, distrib-
uting and retailing of food products) 
account for 8¢ of every dollar spent  
on food.

FARMERS & RANCHERS... 
receive only 19¢ out of every dollar 
spent on food that is eaten at home 
and away from home. In 1980, farmers 
received 31¢ out of every dollar spent 
on food in America.

FARM COSTS...
are the costs that farmers pay out 
of the 19¢ that they receive. Costs 
include: veterinary services, insurance, 
feed, fertilizer, seeds, crop-protecting 
chemicals, repairs, construction, live-
stock, interest, taxes, rent, machinery, 
fuel and other supply expenses — 
leaving the average farmer with 2¢  
out of each food dollar.

Where does your 
food dollar go?

38.5¢ - Off-Farm Labor

8¢ - Packaging

4¢ - Transportation

3.5¢ - Energy

4.5¢ - Profits

4¢ - Advertising

3.5¢ - Depreciation
4.5¢ - Rent

2.5¢ - Interest
1.5¢ - Repairs

3.5¢ - Business Taxes
3¢ - Other Costs

19¢ - Farmer 
(Return to Labor and Costs)




